HOME EQUITY APPLICATION DISCLOSURE

Passumpsic Savings Bank
Railromd Streat Branch
497 Railroad St.

&t. Johnsbury, VT 05819

IMPORTANT TERMS OF OUR
HOME EQUITY APPLICATION DISCLOSURE

Thig ditclodura contains mporant information about our Conswmer « Line of Credit {the "Plan™). You should read it casfully and kéap & copy
for your records.

AVARLABILITY OF TEAMS. AN of the terms of the Plan described horein ase subject to change. || sny of 1hese 1erms chanrge (othes than the
ANMNUAL PERCENTAGE RATE) and you decide, as o result, nof to entor into an agresmaent with us, you ane entitled 10 a refund of ary Pees that
you paid fo us or anyone else in connection with your application,

SECURITY INTEREST. ‘We will 1ake a securily intérest in your home. You could lode your Bome if you do Aol meel the obigalions = your
sfreement with us.

POSSIBLE ACTIONS. Under this Plan, we hive the fallowing rights:
Tesmination and Accoleration. We can terminate the Plam and reguing you 10 pay us the antire putstanding balance in one payment. and
charge you corimn Teas, i ary of tha following happens:
{ad ¥ou commit fraud or make a materiad misrepreseniaticn at any ime in connection with thae Plan. This can mclude, fof axampla, &
falan statement about your income, assats, liabilites, or any othor ospect of your financial condition.
B Yo de Rol mesl thé fepaypment terms af the Plan.

{ch Your actson or inaction advarsaly affocts the collsteral lor the Plam or owr reghis in the collateral, This can include, for examplhs,
failure L MaMERin fequired NBUrARGE, wWaBtE of desthuctive use of the dweling, failure 1o pay Laxes, desth of all persons lipbée on the
sccount, ransler of title or sale of the dwelling, creation of a senor lien on the dweling without owr permission, loreclosure by the
hoddiar of anather lien or the wes of funds or the dwelling for prohibited purposes.

Suspongion of Reduction, |n addition 19 amy ofber fighls wiét may have, wi cah suspend Sddaionsl sxtendsons of crodd oF redeco your
cradi lima during any pariod @nowhich any of the following are in effect:

ind The valua of your dwalling daclines significantly balosy the dwalling's appraissd valus for purposes of the Plan. This includes, for
example, & decling such that the initial dilfemencs between the creds limit and the svadshle equity i reduced by fifty percent and may
include o smaller decline depanding on the individual circumstancos.,

B W readonsbly belidgve 1hal you will ba unabla io Tullill your pasypmsn Ijl'.'ﬁﬂli'h'l-ﬂ- wurslad e Plan died 10 & matanal changs in your
financial circumsiances.

fch Youw are i delaull undar any material obligaton of the Plan,  We consader all of your obligations to be maienial. Categorios of
material obligations include, but are not Bmited o, the events described abowve under Termination and Acceloration, obligations fo pay
fees and charges, obligations and limitations on the receipt of credit sdvances, obligations cOnRCRrMING MENTENANGCE OF uEe O The
dwalling or proceeds, obligations to pay ard perform the feems of any other doed of trust, morgege or lease of the dwelling,

obligations 1o notity us and to provide documants o mformation 10 us (such as updated financial information), obligations 1o comply
with applicablo lnws (such as zoning resirictions). No defsut will oocwr untll wae maill or deliver a notice of default te wow, 80 you can

restonn your nght to creclit sdvancas.
il Ve sre precluded by gowernmaent action from impoging the annual parceniags rala prossded Tar undar the Flan,

{al The prisrity of our secwity intersal is adversely affected by gevernment sction to the axent that the value of the secuity interost
is laas than 120 porcent of the credin Emi

il Wo have beon notifed by gosernmental sviborty that contineed sdeancos may constitbvle an unsafa snd unaowsd business
practice.

gl Tha maximum shnual percentags fabe unded the Plan i resched,

Chango in Terms, Vo may make changos 10 the terms of the Plan if you agree to the change in writing at that tima, if the changs will
unpnuivecally bamafit you theoughout 1 remaindes of the Plan, of il the change is insignificant (such as changes relating 10 our dala
ProCRERing Sysbamsl,

Foos and Chargas. In ordar to open and maintan an sccount, you must pay cemaan fees and chargas.
Londar Fosa, The following fees must be paid to us:

Description Amount When C
Chawrlimit Charge: 20,00 At thee fima youwr Cradit Ling balancs excasds your cradit himig

Late Charge. Your paymant will be labe if # is ol recehved by us within 15 days after the “Paymant Dus Date” shown on your
pariedic statement. |f your payment is labe veo may charge you 5.000% of the unpaid amount of the paymsent o $15.00, whichavar is
groator.

Third Party Faad, You must pay cartain foss 1o thind pariss such as appraisars, cradi reposting fems, and government agencies.
Thase third party fees generally total between $1.29.00 and $507.00. We estimate the breakdown of theds a8 followa:

Descoiption Amount Whan Charged
A ppraisal: $22.00 o 3450.00 Al Application
Artornaystith Fees: ¥65.00 10 0000 Al Account Dpening
Recording Reloase Foes: $48.00 to $126.00 AL Account Dpenirg

Flood Certification: 12,00 At Applicatian
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Kty Ines Prem (if req d): Varies with teem and loan amount Al Acsoum Opsning
PROPERTY INSURANCE. You must canry misurance an the properiy that secures the Plan.

MiNIMUM PAYMENT REQUIREMENTS. You can obtain sdvances of credit during the following periad: You may obtain credit advances for len
yiears, Tha menimum monthiy paymin durireg the dras périod will nod redece the outstanding principal balance, (the “"Draw Period™), After the
Darave Paricd ands, the rapayrment parod will begin. You will no konger ba abde 1o obinin crode advances. The kength of the repayment poriod s
a8 lolows: ton years. Youw Regular Payment will equal the smount of your secrued FENANCE CHARGES ["First Paymant Stream”).  You will
make 130 of these paymems. Your payments will B dus manthly, Yeur “Minimum Payment” will be the Regulas Payment, plus any ameunt
due and all other charges. An increase in ke ANNUAL PERCENTAGE RATE may intreass the amount of your Regular Paymant.

Al compigteon of the Firdl Payment Strosm, your Reguinr Paymant will bo basad on & percantags of yvour balarca a1 tha start of this paymant
paricd plus 80 gccrueed FINAMCE CHARGES as shown below (“Second Payment Sweam™), Your payments will be dud monthiy,

Rangs of Balancas Mumbser of Paymenis Rogulas Payment Calculation
All Balsnces 120 0.833% ol wour balance Bi the s1an of 1he repaymen pariod plus

all acesund FINARCE CHARGES

Your “hlnimem Payment® will 2 the Reguiss Payment, plus any amount past due and all other charges.  An increase in tha AMMNLUAL
PERCENTAGE RATE may sheresss the amouwnt of your Regular Payment,

MIMIMUM PAYMENT EXAMPLE. |f you made ondy the minimum payment and took no other credit sdvances, it would take 20 years bo pay afi a
crivdit advance of $10,000,00 st sn ANNUAL PERCENTAGE RATE of 6.000%. Duing that perod, you woukd make 120 monthly paymanis
ranging from §38.36 10 342,47, Then you would make 119 monihly paymonts ranging from $84.00 10 912577 and one final paymaent el
SRYET.

TRANSACTION REQUIREMENTS. The following transaction Emitations will apply to the use of your Credit Line:
Dabit Card Limitations. The following trarsaction limistsons will apply to yowr Credin Lins snd using & debit card,

Dhikar Transaction Aequrements. There is o 58,000 Bmit per calendar day on poirt of sale ransactions and & $310.00 kein pes
chlardas diy on cash transactions.

Telophona Requost. Reguast By Mail, In Person Roquest, Other Methods and Overdraft Limdtations, There are no transaciion limitations for
fEquBsling an sidvance by telephons, requesting an adwanco by mall, requesting an advance 0 pEreon, scceRsng Dy other methods o
writing & chack in axsass of your checking sccount balancie.

TAX DEDUCTIBILITY. You should consult & 1ax advigor regarding the deductibility of interest and charges for the Pian,

VARIMBLE RATE FEATURE. Tha Plan hos a varisble rote featume, The ANNUAL PERCENTACE RATE {coresponding 1o the periodic ratel, and
the ménimwm paymant amaunt can changs 88 & resull. The ANNUAL PERCENTAGE RATE does not include cosis other than nterest.

THE INDEX. The annual percentage rate is based on the value of Bn ndex (refarred 10 &0 this disclosure as the “Index™). The Index is the Prims
Rate on the 180 calandar day of the month as published in the Wall Street Journad, Infoematon abowt ihe Index |5 aeailable or published in the
Wall Steeat Joumnal., We wil use the most recent Index walue availsbds oo us a8 of the date of any annus pErCENTAGE rate adustmant, IF the
Index is no borges availsble, we will choose a new Indox and maggin, The new Indox will have &0 historical movemant substaniaally similar io
the original Index, and 1he now Index and mangin will result in an snnesl percaniage rate TRat is substantially similar 1o The raie in allect Al the
tima the: orginal inden becomes unavailabla,

ANNUAL PERCENTAGE RATE. To determing tho Pesiodic Fate that will apply 1o your First Paymant Stream, wa taka 1k valiss of the Index,
ihen divide the valee by 1the namber of days in 8 year (deilyl, To obtain the ANMUAL PERCENTAGE RATE we multiply the Poficdic Rate by 1he
numbar of days in a yoar idaily]. This result i the ANNUAL PERCENTAGE RATE for your First Faymant Stream. To detarminse the Periodic Rate
shat will apply to your Secord Paymant Stream, we take the value of the Index, then divide the value by the number of days in a year idailvl. To
ohiain the ANNUAL PERCENTAGE RATE wa multiply the Periodic Rate by the numbaer of dave in o yoear ddsily).  This resolt is the ANNUAL
PERCENTAGE RATE for your Second Payment Stream. & change in the index rate generally will result in a change in the ANNUAL
PERCENTAGE RATE, Tha amoimt thal your ANMUAL PERCENTAGE AATE may change alsa may be affected by the lifetime snnesl percentage
rane limits, a8 discussed below,

Floase ask us for the curent Index walue, margin, discount snd snousl percentags rate,  Afoer you open & cradil ling, rame informaticn will be
provided on penods STATEMaNTS that we sand you,
FREQUENCY OF AMNMUAL PERCENTAGE RATE ADJUSTMENTS, Your ANNUAL PERCENTAGE RATE can changs on the first calendar day of

each monih, There is no limit on ihe smownt by which the annesl percaniage rate can changs dufing any ord year paricd. Howewer, undor na
circumstances will your ANNUAL PERCENTAGE RATE sxcesd T8,000% par annum &1 0y Tema digring thea 1eem of tha Plan.

MAXIMUIM RATE AND PAYMENT EXAMPLE.

Dwaw Period. I wou hed an ouisiandng balence of §10,000.00, the minimem payment s1 the maximem ANMNUAL PERCENTAGE RATE of
18, 000% would b $152, 88, This ANNUAL PERCENTAGE RATE could be reached immadiately ar prioe 1o the 181 paymant,

Repayment Poriod. 1§ you hed an outstanding batance of §10.000.00, the menimuem payment ot the maximem ANNUAL PERCENTAGE
RATE of 18.000% would b $2386.78. This ANNUAL PERCENTAGE RATE could bo reachod &t tha tima of the 15t payment during thi
nepayment parkod.

FREFAYMEMNT. You may prépay all or any smauni owing under the Plan ot amy time without penalty.

HISTORICAL EXAMPLE. The oxampls bolow shows how the ANNUAL PERCENTAGE RATE snd 1ha minimum payments for 8 sngle § 10, 000,00
crocht advance would have changsd based on changes in the Index from 1994 po 2008, The Index values are from the followeng relenancs
paricd: 181 business day in July. Whils only one paymant por yesr is shown, paymants may have varied during asch yesr, Differant outstarding
principal balances could result n different payment amounts.

The table assumes that mo additional coedin advances word taken snd thal only the minimum payment was made. It dons naf mecassanily
nadecatn how 1Rl Indine or your payments wiiskd change in D luture,
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INDEX TABLE
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